’ ~ _,_-,-—;,‘-“"Jgi:‘—.‘-*; v

. - o,

4387 1 TA

PRI LU YAt :
Uxtrokas Covesanrs. Borrower and Tender covenant amd wpree s follows:
1. Payment of Principal and loterest. Borrower shall promptly pay when due the principa. o and mterest on the :

indebtedness evidenced by the Note, prepayment and late charges s provided i the Notw and the prinapy o and interest :

on any Future Advances secured by thes Moertgage.

2. Funds for Taves and Insurance. Subject to applicable faw or 10 o wrtten wanver by
to Lender on the day monthly mstaliments of principal and interest are pavable under the Note,
a sum (herein “Funds™) equal to one taelfth of the yeardy taves and assessments which mas i ain
Morteage. ant ground rents on the Property. if any. plus one-twelfth of yearly premium mata §ioats for
plus one-twelfth of vearly premium instaliments for morigage insurance. 1f any, all as reascnably estimated nitiatly and from
time to time by lLender on the basis of assessments and hills and reasenable estmates thereos

seondr, Borrower shall pay

e Noete s paid in full
prierity over this ]

hosard msurance,

‘The Funds shall be held in an :nstitution the deposits or accounts of which M inwred o uzionteed by a Federal or
3 state agency fincluding Lender if Lender is such an institution ). § ender shall apply the Funds 1o poy said Lenes, assessments, :
: insurance premiums and ground rents. 1ender may not charge for so holding and applying the Fuenus. naly:sing said account, d =t
; or verifying and compiling said assessments and bills, unless Lender pays Borrower mterest on the Fureds and applicable law 3 )
. permits Lender to make such a charge. Borrower and Lender may agree in writing at the ume of execution of this ¢ ¢
: Mortgage that interest on the Funds shall be paid o Borrower. and unless such agreemen is made or applicable law
: requires such intercst to be paid. Leader shal! pot be required to pay Borrower any iaterest of carnings on the Funds. Lender ¢ 0)-
‘ shal] give to Borrower, without chatge. an annual accounting of the Funds showing credits und debits 1o the Funds and the :
s purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional secury for the sums secured

. by this Mortgage.

If the amount of the Fands held by Lender. togetier with the future monthly instaliments of Funds payable prior to
the due dates of taies. assessments. insurance premims and ground rents. shall exceed the amount required to pay said taxes,
assessmicnts. insurance premiums and ground renis as they full due. such eveess thall be, at Botrower's option, either
prompily repaid to Borrower or credited to Borrower oa monthly mstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay faxes, aseHMCRIs. iMsuiance Prenuums anid ground rents as they fall due,
Borrower shall pay te Lender any amount necessany to make up the deficiency within 30 davs from the date potice 1s mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sems secured by thi Mortgage. Leader shall prampily refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property i wld or the Property s otherwise acqured by Leader. Lender
chali apply. ne later than smmediately prior to the sale of the Propeny or its acguisition by Lender. any Funds held by
1 ender at the trme of appiication as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable law provides otheraise, all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appled by Eender finst 1n paymienl of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to :nterest payable on the Note. then (o the principai of the Note, and then to interest and
rrincipal on any Future Advances.

: _ 4. Charges: Licns. Borrower <hall pay afl tnes. assessments and other charges, fines and impositions attributable to
: the Property which may attair a priority over this Morigage. and ieaschold payments of ground rents. if any. in the manper
provided under paragraph 2 hereof or. if rot paid it such manner. by Borrewer making payment. when due, directly to the
pavee thereof. Borrower shall premptly furnssh to Lender all nouces of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish o Lender receipis evidencing such payments.
Borrower ~hali prompily discharge any hien which has prrority over this Morigage: provided. that Borrower shall not be
required to discharge any <uch lien <o long as Borrower shall sgree in writing to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or shall in gond fzith contest such lien by, or defend enforcement of such lien in,
. legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.
? & Hazard Insurance. Borrower shall heep the imprevements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “ovtended coverage”. and such other hazards as Lender may require
and in such amiasnts and for sech periods as Lender may require: provided. that Lender <hall not require that the amount of
uch coverage excead that amount of coverage reqwied o Fay the sums secured by this Mortgage.

The msurance catrier providing the iasurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasenasbly withheld. All premuems on insurance policies <halt be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due. directly to the
HISUTENCe carfer.

All insurance policies and reneaals thereof shall bvon form accepiable 1 Lender and <hall include a standard mortgage
clause in favor of and in form accepishle to Lender. Lender <hall have the right fo hold the policies and renewals thereof.
and Berfoaer shalt promptiy furmish to | ender ail rencaal notices zud aft receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance varreer and Lender. Lender may make proof of loss if not made promptly
by Borrower,

Unless Lender and Borroaer ctheraise agree in witting. insurance proveads shall be applied to rostoration or repair of
: the Property damaged. provded such resteration of repar s economucallh feasible and the security of this Mortgage is
i not thereby impaired. 1 such restorstron or repai is not evonamically frasible of if the security of this Mortgage would
: be impaired. the insurance proceeds shall be zpplied to the sums secuted by this Mongage. with the excess, if any. paid
to Barrower. 1 the Properts o abandoned by Borroaer, or of Borrower faids 10 respond to Leader within 30 days from the ]
date notice is maited by Lender to Borrower that the insurance carrier offers to settle a claim for smurance benefits, Lender
is authorized 1o collect and apply the insuranve proceeds st Lender’s eption either to restozation of repair of the Property
: or to the sums secured by this Morigage. :
) Unless Lender 2nd Borrower cthenwise agree in wnting. any such applicaiion of proceeds to principal <halt not extend i
of postpore the due date of the menthly instzilments referred 1o an paragraphs 1 and 2 hereof or change the amount of :
such instaliments. If under paragraph 18 hereof the Proparts o acquired by Lender. all night. titi¢ and interest of Borrower
in and 10 2nv insurance policies and in and 1o the proveeds thereof resulting from damage to the Propeny prior to the sale :
or acquisition shall pass to Lender to the extent of the sums secured by this Morstgage immediately prior to such sale or
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acquisiton. :
6. Preservation 2nd Maiatenance of Propery: Veaseholds: Condominiums: Planned Unit Developments. Borrower
shail keep the Property in good repzir and shall noi commit aste or permut impasirment or deterioration of the Property

and shall comply with the provisions of any Jease if thiy Mortgage i on 1 leaschold. If this Mortgage is on a unit in a
condominium o a planned unit development. Borrower <hali perform all of Borrower's obligations under the declaration
of covenants creating of governing the condominium or planned uny development. the byv-laws and regulations of the
condominium or plenned unit development. and constiivent davuments. If z condominium or planned unit development
ruder is evecuted by Borrower and recorded together aith this Moertgage. the covenants and agreements of such nider
shall be 1acorporated into and shall amend 2nd supplement the coienants and agreements of this Mortgage as if the rider
Aere a pan hereof.

7. Profection of Lender's Securify. If Bormouer fails to perform the covenants and agreements contained in this
Mornigage. or if any action of provesding s commenced which materially affects Lenders interest in the Property.
ifcluding. but rot kmited to. eminent domzin. insolvency. code enfercement. or arrangements oF proceedings involving a
bankrupt or decedent. then Lender 2t Leader’s option, upen notice 10 Borrower. may mzke such appearances. disburse such
<ums and take such action as is mecessary o proiect Leader’s interest. including. but not himited to. disbursement of
reasonzble atiorney’s fees and entry upon the Propeniy to make repairs. If Lender reguired morigage insurance as a
condition of making the Joan <ecured by this Morigage. Borreaer shall pay the premiums reguired fo maintain such
insurance in effect uniif siuch ume as the reguirement for such snsurance terminates in accordance with Borrower’s and )

L e emm g Lt T e Sy K T RS ~we "'-a#f-ﬁl_’.-"""'*." e . B A A B R T ST A T e TS el g L R Pt it £ A :»",:&y-;_l,gi



